Minutes
Investment Committee Meeting

Fire and Police Pension Fund, San Antonio

Friday, October 16, 2009
Pension Office – 1:30 p.m.

Roll Call:
Mr. Moczygemba called the meeting to order at 1:45 P.M.

Committee 

Members

Present:
Lieutenant Bart Moczygemba, Fire Representative; Captain Shawn Ury, Police Representative; Justin Rodriguez, Councilman                                                                                                                                                                                                    
Committee

Members

Absent:
 None                                                                                                                      
Others 

Present:
Art Hall, Mayoral Designee; Don Wagoner, Fire Representative; Larry Reed, Retired Fire Representative; A.C. Berry, Investment Analyst and Mr. Warren Schott, Executive Director/CIO. 

Approval of Minutes from September 22nd and October 12th, 2009
Capt. Ury made the motion to approve the minutes of the September 22, 2009 Investment Committee Meeting. Motion carried unanimously. Staff informed the Committee that the minutes for the October 12th meeting were not completed yet.   

International Equity Search 
Robert Longfield presented to the Committee on behalf of Consulting Services Group (CSG). Robert reviewed the criteria approved at the September Investment Committee meeting and the international equity search, which incorporated over 1,100 products. The criteria narrowed down the opportunity set to twelve products. Robert briefly discussed each firm, highlighting various attributes which differentiated each manager’s approach. After reviewing various quantitative factors, Mr. Rodriguez made a motion to interview Arnhold & S. Bleichroeder Advisors, EARNEST Partners, Research Affiliates, and Wentworth, Hauser and Violich. Motion carried unanimously. 

Emerging Manager-of-Manager Program  
The Committee was privileged to have Mike Carter, Vice President, Los Angeles Fire & Police Pension Fund and Bill Rubin, Vice Chair, Philadelphia Retirement Fund share their insight on their respective emerging manager-of-manager programs. Both men shared their perspectives on where their plans were (with respect to their emerging manager-of-manager programs) and innovations to the program since its inception. Both agreed that the Emerging Manager programs have added value to their respective pension plans. No action was taken.
Northern Trust  
Staff briefed the Committee on measures that Northern Trust intends to take with regard to reducing the payable posted as of September 18, 2008. Northern posted a payable containing both realized losses and an additional contribution necessary to bring the pool back to $1.00/share. The action was taken at the height of the credit crisis during the fourth quarter of 2008. During this period, Northern supported its clients participating in its security lending program by making a cash contribution approximating $150,000,000 and increased the security lending split (to the client) for 12 months. With economic and financial markets showing modest recovery, Northern has initiated steps to partially reverse the Fund’s payable during the fourth quarter of ‘09. Staff informed the Committee on the amount due Northern by December 15th. The necessary direction letter will be submitted to the Fund’s relationship manager. No action was taken.

RMK Balanced Timberland Fund B  
Staff informed the Committee that RMK has requested to extend the term of the fund. The Consent to Amend grants RMK the ability to extend the term of the fund for an additional two years. Staff recommended the Committee approve the request. Mr. Ury made a motion to allow RMK to extend the term of the fund for an additional two years. Motion carried unanimously. 

Private Equity Consultant Search  
The Committee discussed the search for a private equity consultant. Staff was given the task of breaking down each finalist’s proposed fee into what it would cost to assume the Aldus allocation and what it would cost to oversee the Fund’s remaining private equity commitments. In discussing the various firms, the Committee discussed opportunities whereby the Fund could realize a savings should it nominate one consultant to advise over private equity, hedge funds, real assets, and real estate. Though such a relationship would benefit the Fund, the Committee acknowledged that there may be limitations as to who could serve in such a capacity. The consensus was to see what results come from the Fund’s current Hedge Fund Consultant RFP. Accordingly, Mr. Ury made a motion to hire Invient as general partner over the Aldus Equity allocation and serve in a monitoring & reporting capacity for the remaining private equity investments. Motion carried unanimously. 

Investment Opportunity   
Allegiant Asset Management was scheduled to present before the Committee, but due to an illness, was unable. 
Adjournment:

Mr. Moczygemba made the motion to adjourn the meeting.  

The Investment Committee adjourned at 3:53P.M.

Approved this ____ day of _________________, 2009.





______________________________________

Bart Moczygemba, Investment Committee Chairman
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